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TOTAL OUTPUT, INCOME, AND SPENDING 


THE NATION’S INCOME, EXPENDITURE, AND SAVING 


Gross national product rose about $10 billion (seasonally adjusted annual rate), or 2 percent, from the second to the 
third quarter of 1961, according to current estimates. 
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GROSS NATIONAL PRODUCT OR EXPENDITURE 


Gross national product in current prices (seasona!ly adjusted) rose almost 2 percent in the third quarter of 1961; when 
adjusted for price changes, the increase was about 1% percent. 
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NATIONAL INCOME 


Compensation of employees increased $6 billion (seasonally adjusted annual rate) in the third quarter. Other 
sources of noncorporate income showing third quarter increases were business and professional income and net interest. 
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SEASONALLY ADJUSTED ANNUAL RATES 
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{Billions of dollars} 
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SOURCES OF PERSONAL INCOME 


Personal income increased $4 billion (seasonally adjusted annual rate) in October. 
Most other major income components increased slightly. 
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DISPOSITION OF PERSONAL INCOME 


Disposable personal income (seasonally adjusted) increased again in the third quarter of 1961. Since the rate of in- 
crease was slightly more than in consumption expenditures, there was a small rise in the saving rate. 
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FARM INCOME 


Gross and net farm incomes in the third quarter of 1961 were about the same as in 


the two previous quarters, 
remained above the levels of a year earlier. 
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LANCOME OF FARM OPERATORS FROM FARMING 
SOURCE DEPARTMENT OF AGRICULTURE 
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CORPORATE PROFITS 


Corporate profits before taxes in the second quarter of 1961 are estimated at $45.2 billion (seasonally adjusted 
annual rate), about 14 percent above the first quarter level but about 2 percent below a year earlier. 
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{Billions of dollars; quarterly data at seasonally adjusted annual rates} 
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1 See p. 2 for inventory valuation adjustment. Norte.—Data for Alaska and Hawaii included beginning 1960. 
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GROSS PRIVATE DOMESTIC INVESTMENT 


Private investment increased $4.4 billion (seasonally adjusted annual rate) in the third quarter of 1961. Both fixed 
investment and inventories contributed to the increase. 
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EXPENDITURES FOR NEW PLANT AND EQUIPMENT 


Businessmen planned to spend $34.8 billion (seasonally adjusted annual rate) on new plant and equipment in the 


third quarter of 1961 and $35.9 billion in the fourth quarter, according to the July-August survey. 
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EMPLOYMENT, UNEMPLOYMENT, AND WAGES 


STATUS OF THE LABOR FORCE 

Civilian employment in October was 67.8 million, or 800,000 above September. This increase was greater than 
seasonal. Unemployment declined by 200,000, although the seasonally adjusted unemployment rate remained 
unchanged at 6.8 percent 
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UNEMPLOYMENT INSURANCE PROGRAMS 


Insured unemployment averaged 2.0 million in October, or about 100,000 less thon September. 
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, 012 | 781 230 

602 , 839 214 

November_-_________- B, | 2, 226 258. 
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NONAGRICULTURAL EMPLOYMENT 


Total nonfarm payroll employment, seasonally adjusted 
revised series. 
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1 Includes all full- and part-time wage and salary workers in nonagricultural 
establishments who worked during or received pay for any part of the pay period 
ending nearest the 15th of the month. Excludes proprietors, self-employed per- 
sons, domestic servants, and personne! of the armed forces. Total derived from 
this table not comparable with estimates of nonagricultural employment of the 
civilian labor force, shown on p. 9, which include proprietors, self-employed 
persons, and domestic servants: which count persons as employed when they 
are not at work because of industria! disputes: and which are based on an enu- 


meration of population, whereas the estimates in this table are based on reports 
from employing establishments. 

3 Includes mining; finance, insurance, and real estate; and service and mis- 
cellaneous, not shown separately. 

+ Preliminary. 


Nore.—Series revised; see note, p. 13. 
Source: Department of Labor. 


1] 





WEEKLY HOURS OF WORK 
The average workweek of production workers in earning industries, seasonally adjusted, rose to 40.1 hours in 
October from 39.5 in September, thus resuming the rise in 


eptember which was interrupted by abnormally bad 





weather, religious holidays, and industrial disputes. 
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supervisory employees. Series 
nagricultural employment (p. 9), which includes persons 
for such reasons as vacation, illness, bad weather, and 
nning January 1960, data include Alaska and Hawaii 


Includes persons who worked part-time because of slack wor 
ages or repairs, new job started, or job terminated 

¢ Primarily includes persons who could.find only part-time 

5 Not available. 

¢ Preliminary. 

7 Average hours worked: usually full-time, 24.0; usually part-tir 


Source: Department of Labor 





AVERAGE HOURLY AND WEEKLY EARNINGS - SELECTED INDUSTRIES 


Average hourly earnings of production workers in manufacturing industries were $2.35 in October, up 2 cents from 
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: Earnings in current prices divided by the consumer price index on a 1960 base NoOTE,.—Series revised to conform to 1957 Standard Industrial Classification and 
? Preliminary March 1959 social security benchmark da Beginning ' 1959, data include 
+ Not available. Alaska and Hawaii. 
: Source: Department of Labor 
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PRODUCTION AND BUSINESS ACTIVITY 


INDUSTRIAL PRODUCTION 


The industrial production index (seasonally adjusted) rose 1.4 percent in October, following a September decline 
induced by auto strikes. The October index was a new high. 
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1 Preliminary. Source: Board of Governors of the Federal Reserve System. 
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PRODUCTION OF SELECTED MANUFACTURES 


Output of most durable and nondurable manufactures (seasonally adjusted) increased in October, with the largest 
gain—8!s percent—occurring in transportation equipment. Primary metals decreased 2 percent. 
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1 Preliminary Source: Board of Governors of the Federa! Reserve System. 
2 Not available. 
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WEEKLY INDICATORS OF PRODUCTION 


Weekly indicators of production registering increases in October were auto assemblies, paperboard produced, freight 





carloadings, and bituminous coal mined. Steel and electric power output decreased. 





3 +——— 
|= ‘ame, o a 
| spugee > +,0°° ~ 


a 


cess eeee ee 
’ Fr . 





BILLIONS OF KILOWATT HOURS 
iT] - 





ELECTRIC POWER 


piu sii ‘eeee Seeee cee 


| MILLIONS OF TONS MILLIONS OF SHORT TONS (OAILY AVERAGE) 


2.0 }—— 


THOUSANDS 


— ie “. 
| 


BITUMINOUS COAL 


Loser torr tis ot hd prestssistisi tania 
‘ r “ s ° . ts) 





12 Laorsitiriiar 
“ a . ’ 4 + s 


EDISON ELECTRIC INSTITUTE, AND WARD'S AUTOMOTIVE REPORTS 





SOURCES: AMERICAN IRON AND STEEL INSTITUTE, DEPARTMENT OF THE INTERIOR, 





COUNCK OF ECONOMIC ADVISERS 








iL lectric 
power 
distributed 
(millions of 


Steel produced 
Index 
(1957-59 = 


|___ 100) 


Period ‘Lhousands 
of net 


tons 


204 | 
162 
, 635 
792 
899 
509 
550 
439 | 
321 | 
, 448 | 
560 | 
600 | 
768 | 
027 | 


993 


118. 
116. 
87. 
96. 2 
101. 
81. 


11, 292 


12, 076 
13, 206 
14, 685 


14, 408 
14, 172 
14, 394 
15, 086 
15, 098 
14, 854 
14, 473 


: September- --- 
Gesouer....... 
November-_ -_- 
December 

: January 
February 





August 
September - ---| 
October ? 
Week ended: 
1961: September 30-_-| 
October iT anll 
14 


15, 518 


28__| 
42_| 
11 2_| 


November 





\kilowatt-hours) | 


11, 873 | 


14, 295 | 
14, 223 | 
15, 100 

15, 274 | 
15, 917 | 


Bituminous 
| coal mined 
(thousands 
| of short 


tons) ! 
a. ae 


Cars and trucks 
assembled (thousands 


Total 


Paperboard 
produced 


thousands 


Freight 
loaded 
thousands 
ol cars 


of tons Cars | Trucks 


111. 
117. 
81. 
107. 
128. 
98. 
145. 
136. 
116. 
93. 
91. 
88. 
111. 
118. 


132. 8 
138. 

OS. d 
129. £ 
151. 
117. 
162. 
156. 
136. 
112. 
113. 
109. 
135. 
141. 
153. 
118. 
60. 
103. 
146. 


728 | 
683 
581 
596 | 
585 
582 
639 
545 | 
470 
480 
489 | 
501 
527 
555 
582 
543 | 
593 
588 
645 


693 | 
644 | 
, 380 
380 
, 390 


388 
365 
371 
273 | 
303 
207 
, O81 
202 


288 


Gt 


—= 


m oo Oo 


Se 





fom om eh ef em Pe fh fe fe ff fh eh Pah fd ff 
tL WWOHOMONNWAIW¢ 

gre r . 

CO NTO II POO C 


138. 
120. 
112. 
167. 
184. 
179. 
176. 


638 | 
640 
642 
651 
648 
619 
605 


o> Ore OO 


bh 


6 
1 

) 
€ 
y 

s 





1 Daily average. 
3 Preliminary. 
§ Not charted, 
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Sources: American Iron and Steel Institute, Edison Electric Institute, Depart- 
ment of the Interior, Association of American Railroads, Nationa] Paperboard 
Association, and Ward’s Automotive Reports. 





NEW CONSTRUCTION 
Total expenditures for new construction (seasonally adjusted) in October were about the same as in September. A 
drop in private outlays was about offset by a rise in public. 
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Seasonal adjustment by National Bureau of Economi 
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HOUSING STARTS AND APPLICATIONS FOR FINANCING 


Private housing starts increased in October to an annual rate of almost 1.5 million units (seasonally adjusted). The 
number (unadjusted) of FHA applications and VA appraisal requests also increased. 
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TRADE SALES AND INVENTORIES 


Trade sales (seasonally adjusted) decreased in September; wholesale inventories continued to show no change, 
while retail inventories rose slightly. Retail sales rose about 2 percent in October, according to preliminory estimates. 
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MANUFACTURERS’ SALES, INVENTORIES, AND NEW ORDERS 


In September, manufacturers’ inventories continued to rise while sales were unchanged. New orders rose fractionally. 
Durable goods sales and new orders rose in October, according to preliminary estimates. 
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MERCHANDISE EXPORTS AND IMPORTS 


A fall in exports (seasonally adjusted) and a slight rise in imports reduced the merchandise trade surplus in September 
below the average of the previous three months. 
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U.S. BALANCE OF PAYMENTS 


A sharp rise in imports of goods and services in the third quarter more than offset a rise in exports. The overall deficit 
of the United States, as measured by U.S. gold sales and increases in foreign dollar assets, rose to $3.4 billion at a 


seasonally adjusted annual rate. 
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CONSUMER PRICES 

The consumer price index rose 0.2 percent in September. Service prices continued their long-term uptrend. Com- 
modity price changes were largely seasonal; food prices decreased slightly while nonfood commodities, particularly 
apparel, increased. 
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WHOLESALE PRICES 


Wholesale prices, on the average, changed little in October. 


while processed food prices rose slightly. 


Prices of industrial and farm products declined slightly 
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PRICES RECEIVED AND PAID BY FARMERS 


In the month ended October 15, the index of prices received by farmers declined 0.8 percent and prices paid were 
unchanged. The parity ratio continued at the level of the two previous months 





INDEX, 1910-142100 


325 


PRICES PAID, INTEREST, TAXES, 
AND WAGE RATES 


- 
ae 
oa 
ee 


¢ 


1955 1956 1957 1958 


V pat F INDEX OF PRICES RECEIVED T RICES PAID, INTEREST, TAXES, AN 


SOURCE: DEPARTMENT OF AGRICULTURE NOMIC ADVISERS 














interest, 
i om Crops , taxes, and 
ducts P wage rates 
ar parity 
index 
Index, 1910-14=100 


336 
O6 


Alte! 


meptember 15 


October 15 
November | 
December 15 


nuary 15 
bruary 15 
arch 15 


YT 


July 1 
August 15 
September 15 
October 15 








MONEY, CREDIT, AND SECURITY MARKETS 


MONEY SUPPLY 


The money supply increased more than seasonally in October. 
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BANK LOANS, INVESTMENTS, DEBITS, AND RESERVES 


Commercial bank loans declined $300 million in October, compared to a decline of $600 million in O 


ctober 1960. 
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1 Member banks are al] national banks and those State banks which have taken Preliminary. 
membership in the Federal Reserve System 
3 Commercial and industria] loans and prior to 1956 agricultural loans. Series 
revised beginning Janu 1952, October 1955, July 1958, July 1959, and April 1961. 
+ Debits during period to demand deposit accounts except interbank and 
U.S. Government. Prior to 1955, relates to 344 centers outside New York City. 
4 Averages of daily figures. Annual data are for December 


Nore.—Between January and August 1959, series for all 
expanded to include data for all banks in Alaska and Hawaii 
ber banks include Alaska and Hawaii for all periods. 


Source: Board of Governors of the Federa! Reserve System 
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CONSUMER CREDIT 


In September consumer credit outstanding changed little, compared to a rise of about $170 million in September 1960. 
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' Also includes other consumer goods paper, repair and mo Nore.—Data for Alaska and Hawaii included beginning January 
and personal loans, not shown separately. 1959, respectively 
2Consumer credit extended for the purpose of purchasing 
secured by the items purchased 
Consists of single-, ent loans, charge accounts, and service credit 
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BOND 


YIELDS AND INTEREST RATES 


The rate on 3-month Treasury bills averaged about the same in October as in September. The yields on U.S 


ment and 


corporate bonds also averaged about the same. 
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STOCK PRICES 


Stock prices were somewhat higher in October than September and rose further in early November. 
—————— ne aeecmenecaennsas nana arn mn nna 
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1 Includes 300 common stocks: 108 for durable goods manufacturing, 85 for non- Norsz.— Indexes are based on weekly closing prices. 
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FEDERAL FINANCE 


BUDGET RECEIPTS AND EXPENDITURES 
The estimate of the budget deficit for fiscal y year 1962 is $6.9 billion. In fiscal 1961 there was a deficit of $3.9 billion. 
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SOURCES: TREASURY DEPARTMENT, AND BUREAU OF THE BUOGET. 
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August ¢ 
September ‘ 
October ¢ 
Cumulative totals first 4 months: ¢ 
Fiscal year 1961 21.4 26. 14. 
Fiscal year 1962 21. 4 28. 14. 


1 Includes military activities of the of Defense ( functions 4 Preliminary. * Estimate (1962 Budget Review). 
wee er assistance portion of the mutual security program), Atomic * Not available. 
, * Siikitary funetions and mitery eautstenes, ay atts wae Nors.—Total budget receipts and expenditures have been adjusted to exclude 
3 Includes guaranteed securities held outside the Treasury. Not all of total °ertain intragovernmental transactions. 
shown is subject to statutory debt limitation. Sources: Treasury Department and Bureau of the Budget. 3l 
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CASH RECEIPTS FROM AND 
PAYMENTS TO THE PUBLIC 


In the first quarter of the current fiscal year cash payments exceeded cash receipts by $3.3 billion or, on a seasonally 
adjusted basis, by $900 million. The estimate of the cash deficit for the current fiscal year as a whole is $8.4 billion. 
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2 Estimate (1962 Budget Review ). Sources: Treasury Department and Bureau of the Budget 





For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington 25, D.C. 


32 


Price 20 cents per copy; $2.00 per year; $2.75 foreign 


U.S. GOVERNMENT PRINTING OFFICE: 1961 





